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,I 
Population growth in California will continue 
and we want it to continue. Providing schools for 
these new children is a responsibility of the whole 
State to the extent that it is beyond the ability of 
the local districts. 
The California law on the matter is a fail' law 
with responsible safeguards and has been in opera-
tion for 13 years. The amount of funds asked is 
for the needs in a two-year period. The money 
provided by the bonds in this. measure will allow 
the continuance of a cooperative program which 
has done our state great credit. California has be-
come the showcase of all states in meeting the 
problem of school growth in an effective as well as 
a fair and equitable way, 
The State of California is well able to provide 
for necessary school buildings and that is what 
this bond issue will do. Vote yes. 
RlOHAUD T. HANNA 
Chairman, Assembly Education 
Committee 
CHARLES H. WILSON 
Chairman, Assembly Committee 
Revenue and Taxation 
lIUGH P. DO~NEljljy 
Chairman, Senate Edncation 
Committee 
Argument Against Proposition No.1, Stat .. 
School Building Aid Bond Law of 1962 
Those in charge of the building program for the 
schools required a minimum of two hundred and 
fifty million dollars ($250,000,000). The amount of 
two hundred million dollars ($200,000,000) is 
therefore, inadequate and involves a piecemeal 
building program which is of necessity expcnsi ve 
and wasteful. If any amount is to be provided, it 
should be adequate and not be misleading- to the 
voter. --
Secondly, this issue or any bon d issue should 
not .be submitted at a Primary Election but at a 
General Election so that a majority or a greater 
number of voters would have the best opportunity 
to express their ,·iews. 
NO BO~D mSUE, however meritorious, 
SHOULD BE SUBMI'l'TED AND VOTED BY 
A VERY FEW DISI~TERESTED VOTERS. 
SAM L. COLLINS 
Former Speaker of the Assembly 
P.O. Box 506 
Fullerton, California 
FOR THE VETERANS BOND AOT OF 1962. This act provides for a bond issue I 
2 of two hundred fifty million dollars ($250,000,000) to provide farm and home aid for California veterans. 
AGAINST THE VETERANS BOND AOT OF 1962. This act provides for a bond I 
issue of two hundred fifty million dollars ($2f)O,OOO,OOO) to provide farm and 
home aid for California veterans. 
For Full Text of Measure, See Page 3, Part II 
Analysis by the Legislative Oounsel 
This measure, the Veterans Bond Act of 1962, 
would authorize the issuance and sale of state 
general obligation bonds not exceeding the sum 
of $250,000,000 to provide a fund for farm and 
heme purchase aid pursuant to the Veterans' Farm 
and Home Purchase Act of 1943 (Sections !l84-
987.25, inclusive, Military and Veterans Code). 
The full faith and credit of the State is pledged 
for the payment of the bonds and tbe sum neces-
sary to make the payments of principal and in-
terest on the bonds as they become due is appro-
priated from the General Fund. 
Money received as payments of principal and 
interest under contracts for the purchase or con-
struction of farms and homes by veterans under 
the Veterans' Farm and Home -Purchase Act of 
1943 is deposited in a special fund known as the 
Veterans' Farm and Home Building Fund of 1943. 
The bond act requires that, on the due dates for 
payments of the principal and interest on the 
bonds, there be transferred to the General Fund 
from this special fund the amount necessary to 
make the payments of principal and interest. If 
the amount in the special fund is less than the 
amount of the payments then due, the balance must 
be transferred to the Genera] Flmd as soon as it 
becomes available, with interest from such dates 
of maturity at the same rate as is borne by the 
bonds, compounded semi-annually. 
The amounts of the bonds to be issued from 
time to time, the interest rate thereon up to five 
percent per annum, and their maturity dates are 
to be determined by the Veterans' Finance Com-
mittee of !fi43, which consists of the Governor, 
State Treasurer, State Controller, Director of 
Finance, and Chairman of the Veterans \Velfare 
Board. 
Argument in Favor of Veterans 
Bond Act of 1962 
This Bond Act will allow continuation of the 
self-supporting program whieh has provided an 
opportunity for 190,000 California war veteraw 
build or purchase their mYll home or farm. The 
erans have kept faith with the program by 
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,lptly paying their loans so that bonds from 
twelve previous issues are being retired at matu-
rity without any expenditure of taxpayers' money. 
'Without the Farm and Home Purchase Program, 
many veterans would not have been able to own 
homes during the critical family years. Each par-
ticipant in this program has been deprived of im-
portant years from their lives, through military 
service, and this program provides a recognition of 
this service far superior to cash bonuses, and yet at 
no cost to taxpayers. 
The program is featured by careful management, 
which keeps in mind the future as well as the needs 
of the present. A reserve of several million dollars 
has been accumulated by veterans' payments in 
excess of costs and is available to meet any unex-
pected contingencies. 
Cal-Vet loans supplement, but do not compete 
with the Federal program, which provides loans 
through the G.!. Bill of Rights. Cal-Vet loans are 
available anywhere in the State of California di-
rectly from the Department of Veterans Affairs. 
The State cooperates with private enterprise in 
the operation of this farm and home loan program; 
private investors provide the money through the 
purchase of Veterans Bonds; labor and materials 
are furnished by the building materials industry 
and the building trades; properties financed with 
Cal-Vet loans are usually purchased through real 
estate brokers; the transactions are handled by 
111arly established escrow and title companies; 
, disability, and fire insurance are provided by 
,-,,,,ifornia companies. The State furnishes the man-
agement only, which is paid for by th6se veterans 
who participate in the program. 
A vote for this proposition means an authoriza-
tion to continue this 41-year old, worthwhile, self-
supporting program for those 380,000 California 
veterans who have verified their eligibility for this 
benefit, but have not yet availed themselves of the 
opportunity of obtaining'it Cal-Vet loan, 
We sincerely urge your yes vote. 
RONALD. BROOKS CAMERON 
Assemblyman for 50th Assembly District 
JOHN C. BEGOVICH 
Senator for El Dorado and Amador Counties 
JAMES A. COBEY 
Senator for Madera and Merced Counties 
Argument Against the Issuance of $250,000,000 
in California Veterans Farm and Home 
Loan Bonds 
The Property Owners Tax Association of Cali-
fornia urges a NO vote against this proposal to 
issue $250,000,000 in additional state general obli-
gation bonds for home and farm purchase loans to 
veterans. This proposal would bring to $2,085,000,-
000 the total amount of bonds authorized for this 
one purpose. 
1] nless the volms stop it, this contingent public 
debt on all taxpayers can pyramid to nearly four 
billion dollars-~::3,936,OOO,000 to be exact. That is 
the estimate of tlce State's own Department of Vet-
erans' Affairs. 1:' a serious economic crisis should 
aris'~, the most critical financial difficulties>vould at 
once confront th" entire state and its taxpayers be-
cato.se of the inability of veterans to repay loans 
through no fault of their own. 
Although the general taxpaters have not been 
required to contr:bute anything directly to the cost 
of interest and rf'tirement of these bonds, with the 
very nominal 4 per cent interest now charged vet-
erans for their loans, the credit of the entire state 
if, always pledged for their support should any de-
ficiency occur. 
Bond marketing experts agree that the already 
massive use of t.he state's credit for this one purpose 
is costing the taxpayer higher interest on all ot.her 
, bonds issued by the State of California, counties, 
cities, and other public agencies. Just the state gen-
eral obligation bond debt authorized by the voters 
in past elections stands at a huge $4,796,000,000~ 
about $2,500,000,000 stilI to be sold. 
How much of a mortgage can taxpayers of this 
st.lite carry? On this ballot alone, a total of $970,-
000,000 in new bonds are proposed to be added to 
this already huge debt. Taxpayers must realize that 
bonds are a massive mortgage on every parcel of 
property in the state, 
More than haif of all outstanding state general 
obligation bonds now are for veterans farm and 
home loan bonds. And only a fractional percentage 
of the population is benefited-125,000 out of 16,-
000,000. 
Each one of these' bond·financed veterans homes 
or farms almost invariablv creates an additional 
hidden but heavy COllt on" taxpayers. This is the 
exemption granted veterans on the first $1000 of 
their assessed valuation, for an average benefit of 
$80 a year. In Los Angeles County alone this 
exemption shifts payments from yeterans to other 
taxpayers amounting to $38,000,000 in cash,a year 
-EVERY YEAR. This figure would be $5,000,000 
higher except for glaring abuses revealed by the 
Property Owners Tax Association of California two 
years ago. 'l'housands of veterans claiming an 
exemption to which they were not entitled by law 
are now off the rolls. Throughout the state this 
exemption puts a burden on the other taxpayers of 
$70,000,000 a year-EVERY YEAR. 
This Association is eonvinced that the best inter-
ests of the veterans themselves and all' other tax-
payers of the state require the overwhelming dis-
approval of this new $250,000,000 bond issue. 
PROPERTY OWNERS TAX ASSOCIATION 
OF CALIFORNIA, Inc. 
By Paul Sheedy, Executive Vice President 
Melvin Horton, Secretary-Treasurer 
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FOR THE VETERANS BOND ACT OF 1962. 
This act provides for a bond issue of two hundred fifty million dollars 2 ($250,000,000) to provide farm and home aid for California veterans. 
AGAINST THE VETERANS BOND ACT OF 1962. 
This act provides for a bond issue of two hundred fifty million d,)Uars 
($250,000,000) to provide farm and home aid for California veterans. 
This proposed law, by act of the I"egislature 
passed at the 1962 First Extraordinary Session, 
is submitted to the people in accordance with the 
provisions of Article XVI of the Constitution. 
(This proposed law does not expressly amend any 
existing law; therefcre the provisions thereof are 
printed in BLACK-FACED TYPE· to indicate that 
they are NEW.) 
PROPOSED LAW 
Section 1. Article 5i is added to Chapter 6 
of Division 4 of the Military and Veterans Code, 
to read: 
Veterans' Finance Committee of 1943, created by 
Section 991, shall be and it hereby is authorized 
and empowered to create a debt or debts, liability 
or liabilities, of the State of California, in the 
aggregate amount of two hundred fifty million 
dollars ($250,000,000), in the manner provided 
herein, but not otherwise, nor in excess thereof. 
996.91. All bonds herein authorized, which 
shall have been duly sold and delivered as herein 
provided, shall constitute valid and legally bind-
ing general obligations of the State of California, 
and' the full faith and credit of the State of Cali-
fornia is hereby pledged for the punctual payment 
of both principal and interest thereof. 
There shall be collected annually in the same 
manner and at the same time as other state rev-
enue is collected such a sum, in addition to the 
996.88. The State General Obligation Bond ordinary revenues of the State, as shall be re-
Law, except as otherwise provided herein, is quired to pay the principal and interest on said 
adopted for the purpose of the issuance, sale, and bonds as herein provided, and it is hereby made 
\yment of, and otherwise providing with re- the duty of all officers charged by law with any 
;t to, the bonds authorized to be issued by this duty in regard to the collections of said revenue, 
article, and the provisions of that law are included to do and perform each and every act which shall 
in this article as though set out in full in this be necessary to collect such additional sum. 
article. All references in this a"tic1e to "herein" On the several dates on which funds are re-
shall be deemed to refer both to this article and mitted pursuant to Section 16676 of the Govern-
such law. ment Code for the payment of the then maturing 
Article 5i. Veterans Bond Act of 1962 
996.87. This article may be cited as the Vet-
erans Bond Act of 1962. 
996.89. As used in this article and for the pur- principal and interest on the bonds in each fiscal 
poses of this article as used in the State General year, there shall be returned into the General 
Obligation Bond Law, Title 2, Division 4, Part 3, Fund in the State Treasury, all of the money in 
Chapter 4 (commencing at Section 16720) of the the Veterans' Farm and Home Building Fund of 
Government Code, the following words shall have 1943, not in excess of the principal of and interest 
the following meanings: on the said bonds then due and payable, except as 
(a) "Bond" means veterans bond, a state gen- hereinafter provided for the prior redemption of 
eral obligation bond issued pursuant to. this article said bonds, and, in the event such money so. re-
adopting the provisions of the State General Obli- turned on said remittance dates is less than said 
gation Bond Law. principal and interest then due and payable, then 
(b) "Committee" means the Veterans' Finance the balance remaining unpaid shall be returned 
Committee of- 1943, created by Section 991 of the into the General Fund in the State Treasury out 
Military and Veterans Code. of said Veterans' Farm and Home Building Fund 
(c) "Bo.ard" means the Department of Veterans of 1943 as soon thereafter as it shall become avail-
Affairs. able, together with interest thereon from such 
(d) "Fund" means the Veterans Farm and dates of maturity until so returned at the same 
Home Building. Fund of 1943 created by Section rate as borne by said bonds, compounded semi-
988 of the Military and Veterans Code. annually. 
(e) "Bond Act" means this article authorizing 996.92. There is hereby appropriated from the 
the issuance of State General Obligation Bonds General Fund in the State Treasury for the pur-
and adopting Title 2, Division 4, Part 3, Chapter po.se of this article, such an amount as will equal 
4 of the Government Code by reference. the following: 
996.90. For the purpose of creating a fund to. (a) Such sum annually as will be necessary to 
provide farm and home aid for veterans in accord- pay the principal of and the interest OD. the bonds 
1 with the proVisions of the Veterans Farm issued and sold pursuant to the provisions of this 
Home Purchase Act of 1943 and of all acts article, as said principal and interest become due 
amenda.tory thereof and supplemental thereto, the and payable. 
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(b) The sum of seventy-five thousand dollars 
($75,000) to be used as a revolving fund to pay 
the expenses incurred by the State Treasurer in 
having the bonds prepared and in advertising 
their sale or their prior redemption, for expenses 
incurred by the committee pursuant to Govern-
ment Code Section 16758( and for legal services, 
upon approval of the State Board of Control, pur-
suant to Government Code Section 16760. 
(c) Such sum as is necessary to carry out the 
provisions of Section 996.93 which sum is appro-
priated without regard to fiscal years. 
996.93. For the purposes of carrying out the 
provisions of this article the Director of Finance 
may by executive order authorize the withdrawal 
from the General Fund of an amount or amounts 
not to exceed the amount of the unsold bonds 
which have been authorized to be sold for the pur-
pose of carrying out this article. Any amounts 
withdrawn shall be deposited in the Veterans' 
Farm and Home Building Fund of 1943. .Any 
moneys made available under this article to the 
board shall be returned by the board to the Gen-
eral Fund from moneys received from the sale of 
bonds sold for the purpose of carrying out this 
article, together with interest at the rate of inter-
est fixed in the bonds so sold. 
996.94. Upon request of the Department of 
Veterans Affair$, supported by a statement of the 
plans and projects of said department with re-
spect thereto, and approved by the Governor, the 
Veterans' Finance Committee of 1943 Sh811 deter-
mine whether or not it is necessary 9r desirable to 
issue any bonds authorized under this article in 
order to carry such plans and projects into execu-
tion, and, if so, the amount of bonds then to be 
issued and sold. Successive issues of bonds may be 
authorized and sold to carry out said plans and 
projects progressively, and it shall not be neces-
sary that all the bonds herein authorized to be 
issued shall be sold at anyone time. 
996.95. So long as any bonds authorized under 
this article may be outstanding, the Director of 
the Department of Veterans Affairs shall caus, 
be made at the close of each fiscal year, a. survey 
of the financial condition of the Division of Farm 
and Home Purchases, 'together Ylith a projection 
of the division's operations, such survey to be 
made by an independent public a.ccountant of ree.. 
ognized standing. The results of such surveys and 
projections shall be set forth in written reports 
and said independent public accountant shall for-
ward copies of said reports to the Director of the 
Department of Veterans Affairs, the members of 
the California Veterans Board, and to the mem-
bers of the Veterans' Finance Committee of 1943. 
The Division of Farm and Home Purchases shall 
reimburse said independent public accountant for-
his services out of any funds which said division 
may have available on deposit with the Treasurer 
of the State of California. . 
996.96. The committee may authorize the State 
Treasurer to sell all or any part of the bonds 
herein authorized at such time or times as may be 
fixed by the State Treasurer. 
996.97. The annual rate or rates of interest on 
the bonds may be in multiples of Va or 1/20 of 1 
percent. The definitive rates of interest which the 
bonds hereby authorized shall bear may be de-
termined and fixed by the Veterans' Finance Com-
mittee of 1943 by resolution adopted at or after 
the sale of said bonds, but not exceeding in 3·-~' 
case 5 percent per annum payable semiannu: 
996.98. When<lver bonds are sold, out of Lu" 
first money realized from their sale, there shall be 
redeposited in the revolving fund established by 
subdivision (b) of Section 996.92 such sums as 
have been expended for the purposes specified in 
subdivision (b) of Section 996.92, which may be 
used for the same purpose and repaid in the same, 
manner whenever additional sales are made. 
Whenever all the bonds authorized by this article 
have been sold, the amount of the appropriation 
made by subdivision (b) of Section 996.92 shall 
revert to the unappropriated surplus in the Gen-
eral Fund. 
FOR THE STATE CONSTRUCTION PROGRAM BOND ACT OF 1962. 
'Ihis act provides for a bond issue of two hundred seventy million dollars 
($270,000,000) for the building construction, equipment and Rite acquisition 3 needs of the state government. 
AGAINST THE STATE CONSTRUCTION PROGRAM BOND ACT OF 1962. 
This act provides for a bond issue of two hundred seventy million dollars 
($270,000,000) for the building construction, equipment and site acquisition 
needs of the state government. 
This proposed law, by act of the Legislature 
passed at the .1962 First Extraordinary Session, 
is submitte(1 to the people in accordance with the 
provisions of Article XVI of the Constitution. 
(This proposed law does not expressly amend any 
existing law; therefore the provisions thereof are 
printed in BLACK-FACED TYPE to indicate that 
they are NEW.) 
PROPOSED LAW 
Section 1. This act shall be known, and may 
be cited, as the State Construction Program Bond 
Act of 1962. 
Sec. 2. The primary purpose of this act is to 
provide the necessary funds to meet the m 
building construction, equipment and site ac 
sition needs for the state government, including 
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